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Trial balance of Moon & Star Co. Ltd. : ], ) 0.150
Debit Rs. | Crech';:\ks 3 coi
Opening stock 50,000 Sales , % | Ogﬂ
Purchases 2,00,000| Discount received | 3’15 /
Wages 70,000| Profit & Loss Ale 61220
Discount allowed 4,200| Creditors 35 202 I
Insurance (upto 31.3.86) - 6,720( Reserves 2500,
Salaries 18,500| Loan from managing | (c
Rent 6,000 director 15,700 |, P
General expenses 8,950| Share capital 2,500 o
Printing | 2,400 ’ S
Advertisements 3,800 b
Bonus 10,500
Debtors - 38,700 ;1
Plant 1,80,500 1
Furniture 17,100 |
Bank 34,700
Bad debts 3,200
Calls-in-arrears 5,000 6'
6.60,270| 6,60270
You are required to prepare Statement of Profit & Loss for the yearended 31.12.1985
and a balance sheet as on that date. The following further information is given:
(@) Closing stock was valued at Rs. 1,91,500
(b) Depreciation on plant at 1 5% and on furniture at 10% should be provided.
() Atax provision of Rs. 8,000 is considered necessary.
(d) The directors deelared an interim dividend on 1 5.8.85 for 6 months ending
June 30, 1985 @ 6%.
(e) Provide for corporate dividend tax @ 17%.
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Moon Star Litd. ' e AQQO J

‘735// loss for the year endeg 31 u"ling: ’
. SS _ ,
statement ofP N anl({egised Schedule V1) 1229 |

S 3oy, By
Note No. \spe\ {;{}
—_— . 1 R~
ns v
Revenue from operatio 2 3’253’00()
. 3150
Other 1nCOme !
(A) % |
tal revenue 50 f 4
X 10
Expenses: 3 e
Cost of goods sold 4 32,500 U“‘Yedutei
Employee benefits expenses s 28,200 ]ihoﬁsio‘r
rtisation 185
Other ex 1",
: ' 2,19875 i
es (B ) i
Total Expenses (B) , [
Profit before tax (A — B) 1’0§’275 '
Less: Tax expense : current tax 000 .
| N g
Profit for the period ' 1,00,275 |t
. | ‘ — i
Notes to Accounts on Balance sheet ; »
1. Share capital: '
Authorised capital: | | e
3,000 equity shares of Rs.100 each - 5,00,000 el
| —_—— Sho
Issued, subscribed and called up: | £tk |k
2,500 shares of Rs.100 each | 2,50,000 ' B
Less: Calls in arrears 5,000 f[‘%:}
== &0l : I
2. Reserves & surplus: . ey |
Reserve | e 000 |
wurplus in Statement of profit and logs; 25,
Balance at the beginning of the year- 6220
Profit for the year 1,00,275 |
| —
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;GOO |
ori riations: 136
plfn" idend (2:45,000 x 6%) ” =
jer d1V1dend tax (14,700 « 170 700
‘Ofp t /0) 2’499
89,296
I
1,14,296
L ong term bormwmgs
short term provisions: 22
iProvision for tax :
-Other current liabilities: ﬂS,OOO
Interim dividend payable 14700
i Dividend tax payable 2’499
17,199
?_ Tangible assets -
’ Plant less Dep. (1,80,500 — 27 075) 1,53,425
Furmture_ less Dep. (17,100~ 1,710) 15,390
' 1,68815
Tl‘ade'receivablé:
Debtors | 38,700
"- ‘Short term loans and advances: e
L_Prepaid insurance =
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Moon & Star Co. Ltd.
Balance sheet as on 31.12.2003

(as per Revised Schedule VI )
N 3 ¥
Particulars ote No.
I. Equity and liabilities:
(1) Shareholders” funds:
Share capital l
Reserves & surplus 2
(i) Non current liabilities:
Long term borrowings 3
1ii) Current liabilities:
Trade payable 4 35200
Short term provisions 5 ‘8";‘00
Other current liabilities 6 17,199
Total (i) + (ii) + (iii —
7 435395
.Assets: 0
1) Non current assets:
| Tangible assets
) Current assets: 7 1.68815
Trade receivables
gﬁing ek ¥ 38.700
| 191500
SI | . 7
10rt term loans and advances 34.700
- 9 |
Total (i) + (i) 1,680
- 435395
\ Ll




ik

Bito 2! T

s manufacturing Co. 144 Was regicg
Stered

3 7,50,000 dividf:d into 3,000 ge .
IR 7 4,500 equity shares of R Sumulative o 2 athorseg
iken as on31.1 2.98- . cach. The f, loli:ienfgh:rr:sﬂ:f
: e
1.1.98 241500 | § , 1 &
 nenses 1 hare capits] A
,02,(XX) 3’000 6% x )
Sxpenses 21,000 | Umulative
% : Preference sh
Sivable 6,000 ares
00 | 0ofRs.100 each
3 ;000 equity shares
Ghares Of Rs. 10 each (Rs75 cal
ise Co. Ltd. 60000 | o c2ledup) | 225000
ik > General reserve
B nce dividend : P& LA/¢( ; 82725
i1 '
£r30.6.1998 9000 | s f ;:,Zgg
. [,;___ ce 97,500 | 5% debentures 2’10,000
3 1,00,000 Tradnw{editors 125.520
gbtors ~ 1,67,500 | Provisionfortaxation| - 8,800
jiproperties atcost 3,90,000
4 1,03,500
Rates 38,250
e at cost . 75,000
4,76,500
& carriage inwards 3,750
ire interest (half year) 5250
fidend for 1997 20,250
hand 12,145
| 19,29,145 S
e
"12.1998 and Balance

~ tement of Profit & Loss for the year ended 3.1
Bt date after taking the following into account
g stock Rs. 2,15,000 | ”
I 0 1e.
iation: 2!/.% on freehold property and 6% forn! :scounted
| g ‘- 51998 has been i<
receivable for R, 2,500 maturing afier 3115
0ank |
. re Aivid nd on
ors pronosed to pay second halfyear ¢ divide

pref. shares.




(vi) Provide 5% towards reserve for doubtfy] debts
(vii) Provide for corporate leldend tax.

N [Osmania, Bc ¥ |
Solution:. Pdpy 1
Notes to accounts on statement om '
- \
1. Revenue from operations: | \Rx
Sa]eS -9 ]8
- 2. Costofgoods sold: -0
Opening stock 24 50
Add: Purchases 4 76,508
Add: Freight & carriage inwards , 375
721,75
Less: Closing stock 2,]5_,()00
' —
Cost of goods sold 5,06,750
e
3. Employee benefits expenses:
Salaries 103,500
4.  Finance costs:
Interest on debentures 5,250
Add: outstanding . 5,250
5 . 10,500
5. Depreciation and amortisation expenses: . .
Dep . on freehold Premises 9,750
Dep. on furniture 4;500
6. Other expenses: 2
Delivery exp. 1,02,000
General exp. 121,000
Rent & rates 38,250
Provision for bad debts 8375
: e

1,69,620
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Auto parts Manufacturmg Lt d. 7 750

t of profit and loss for the vear e

revised sched ule endeqd 313 199 N
*1998 (ag
NW\&
Rs

.' e from operations 1 )
B e income 218,600
3 Nil
,_‘,,, revenue (A) N
1 9318,600
EXP CIISCS |
& . of goods sold
,__.,&0 g f 2 _ 5’06’750
Employee benefits expenses 3 1.03.50
Binance costs 4 > 200
& - and Amortisation exp. 5,500
oep - 5 14,250
Diher expenses 6 | 169625
Total Expenses (B) 804,625
Profit before tax (A-B) 1,13,975
Jess: Tax expense : current tax Nil
Brofit for the period 1,13,975
‘ Notes to accounts on Balance sheet
hare ¢ pltal° |
ed; ubscnbed and called up: \ .’2 25,000
quity shares of Rs. 75 each i 32 00’000
5% Cum. Pref. Shares of Rs.100 each e et
' 525,000
Al o
82,725
tement of profit and 10ss: 58,500
fhe beginning of the year 113,975
L

e year

, 1,72,475




Less : Appropriations:
Final dividend

Pref. Dividend pa-id.
Proposed Pref. D1V1d.end
Proposed equity dividend 22,500
Corporate dividend tax - g - /
(22,500+ 9,000+ 9,000 17%) i, y
\
1
%
! _ 1387
3. Long term borrowings: . O

' A
5% Debentures | T~

4. Trade payables:

Trade creditors .
S. Short term Provisions: I’25’520
Proposed pref. Dividend |
Proposed €quity Dividend 229 ’200
Provision for taxation 8’ 888
e S
40309
6. Other current liabilities: S
Dividend tax payable 6,385
Outstanding deb. Interest 5250
- 12,135
——i
7. Tangible assets: A
Freehold Properties less Dep. (3,90,000 - 9,750) 3,80,250
Furniture Jesg dep. (75,000 — 4,500) 70,500
4,50,750
8. Intangible assets:
Goodwill 1,00,000
9. Non current investments:
Shares in sunrise Ltd. 60,000
10. Trade receivables: '
Trade debtors less PBDD (1,67,500 — 8,375) 1,59,125
Bills receivaple 6,000
£ ] |  1,65,125

\w |
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The Auto Parts M anug, ‘
Balance sheet 54 &

Shareholders’ funds:
Share capital

peserves & surplus
Non current liabilities:
[ong term borrowings
current liabilities:

Trade payables

Short term provisions
Other current liabilities

Total (i) + (i1) + (ii1)

- Assets:

Non current assets:
Tangible assets
Intangible assets

Non current investments
Current assets:

Trade receivables
Closing stock

Cash in hand

Cash at bank

Total (i) + (ii) + (iii)

n313

(%]

o0

10

4,50,750
1,00,000
60,000

1,65,125
2,15,000
12,145
97,500

/

1 1,00,520

/

e —



